~ Executive Officer,
Nagar Palika, Kherli,
Distt. Alwar (Raj)

We have audited the accompanying financial statements of Nagar Palika, Kherli, Distt. Alwar, which

comprises the Balance Sheet as at March 31, 2017, the Income and Expenditure Account, Receipt &
Payment Account and Cash Flow Statement for the year then ended, and a summary of significant

accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Nagar Palika in accordance with the
Rajasthan Municipal Accounts Manual. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
- _the financial statements. The procedures selected depend on the auditor’s judgement, including the
£ ass@ssment of the risks of material misstatement of the financial statements, whether due to fraud or error.
making those risk assessments, the auditor considers internal control relevant to the NAGAR
PALIKA®“s preparation and fair presentation of the financial statements in order to design audit
edure that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
e effectiveness of the NAGAR PALIKA“s internal control. An audit also includes evaluating the
of accounting policies used and the reasonableness of the accounting estimates made by :

1, ol NP

as well as evaluating the overall presentation of the financial statements. We believe that
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m:ddmonal matters as given in Annexure-A attached herewith, and the

ties that may arise on account of late filing of return, late payment, short or non-
 and mismatching of TDS, WCT, Royalty and Labour cess has not been ascertained
d hence not considered, to this extent Surplus of Income over Expenditure is overstated
12 and Liabilities are understated,

2) Liabilities or recovery on account of pending cases and/or notices filed against or by
municipal council by/against third parties is not ascertainable and hence not considered.
Financial impact of such cases has not been ascertained and hence we are unable to
comment on correctness or otherwise of Income, Expenditure, Assets or Liabilities to this
extent. Contingent Liabilities, if any, arising out of these cases has not been estimated by the
municipal council not has been disclosed in notes to accounts.

3) Closing Stock of Stores has not been determined by the municipality and hence not
considered in the accounts. To this extent both, Surplus of Income over Expenditure and
Assels are understated,

4) The amount receivable on account of Urban Development Tax has not been determined and

not considered as income of the Year. As such, Income and Assets are understated to this
extent.

) All expenses except salary, contribution towards new pension scheme, accounting charges

and audit fee are accounted for on cash basis. Similarly, all incomes are accounted for cash
basis.

6) The Nagar Palika has not reconciled its accounts with bank till date
fo comment upon on the correctness of bank book.

I:___ 7) Opening balance/value of assets and liabilities as on 01.04.2

. audited statement of accounts as on 31. 03.2016 as we cou
register/ other record to be kept / maintained
with them.

therefore we are unable

016 has been considered as per

Id not verify the same with the
by Nagar Palika as the same was not available

) There is a difference of Rs. 1, 75,612/ in Gratuity earmarked fund a/c & Gratuity Investment

. at.

tere is a difference of Rs. 35,32,276/- in GPF earmarked fund a/c & GPF Investment a/c,
sion Deduction during the year Rs 11, 383 has not been paid.

on Deduction during the Year Rs, 14, 25,796.00 has not been paid.

not depositing TDS & other deductions/ dues on time.
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868/ has not been paid.

4

) Rs 6,

best of our information and according to the explanations given to us,
atters described in the basis for Qualified Opinion mentioned above the
ve a true and fair view in conformity with the Rajasthan Municipal Accounts

R
|y

e of the Balance Sheet, of the state of affairs of the Nagar Palika as at March 31,2017,
of the Income and Expenditure Account, of the Surplus for the year ended on that date;
> of the Receipt & Payment Account, of the receipt & payment for the year ended on that

ase of the Cash Flow Statement, of the cash flows for the year ended on that date.

ther report that: .
e obtained all the information and explanations which to the b
were necessary for the purpose of ouraudit;

opinion proper books of account as required by law have been ke
1 N
pears from our examination of those books;

est of our knowledge and

pt by the Nagar Palika so

ice Sheet, Income and Expenditure Account, Receipt & Payment Account and Cash Flow

t dealt with by this Report are in agreement with the books ofaccount;

on, the Balance Sheet, Income and Expenditure Account, Receipt & Payment Account
Statement comply with the Rajasthan Municipal AccountsManual;

I
e

For Garg Narendra & Associates
Chartered Accoul_lganh
FRN 008712C »7 ¥
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All sums paid to and remved by
the Municipality have been

s brought to account and have been
issue identified in the accounting system and any appropriately classified subject to
g ‘*l discrepancies identified.

i following :-
“ |

ums due to and received by the
i have been brought to account and have
riately classified; and

a. For the payment of
expenditure whether
capital or  revenue
expenditure, most of the
voucher has not been
journalized before the

payment,

, = b. There is neither Urban

® Development Tax

‘ assessment - for the FY

i 2016-17.  Nor other

R . revenue assessment
during the FY 2016-17.
Therefore no tax or
revenue income has been
accrued for the FY 2016-
17 at end of Financial
Year.

C. Statement of Outstanding
liabilities is not prepared
in the prescribed format,
therefore the double
entry accounting has no
conformity with Aw
Concept.

d. Year
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hether all grants sanctioned or received by the
Municipality during the year, have been accounted
properly, and where any deduction is made out of such
grants towards any dues of the Municipality whether
such deductions have been properly accounted;

a. Yes the entire grant received
during the year has been
accounted properly on cash
basis.

b. The Nagar Palika has not
maintaining grant wise bank
accounts which is required as
per Rajasthan Municipal
Accounts Manual Chapter-14

Whether any Earmarked Funds have been created as per
the provision of any statute and, if so, whether such
Earmarked Funds have been utilized for the purposes
for which they were created;

Earmarked Funds for Gratuity and
PF has been created and utilized
for the purpose for which they
were created.

4 Whether the Municipality is maintaining proper records
showing full particulars, including quantitative details
and situation of fixed assets; whether these fixed assets
have been

physically verified at reasonable intervals; whether any
material discrepancies were noticed on such verification
and if so, whether the same has been properly dealt with
in the books of account;

The Nagar Palika is maintaining
the register of fixed assets but not
as per the prescribed format. There
is no physical verification of fixed
assets has been carried by the
Nagar Palika, even once in the
financial year.

5 Whether in case of leasehold property given by the
municipality, whether lease rentals are collected
regularly by the Municipality and that the lease
agreements are renewed after their expiry; ‘

Yes

6 Whether physical verification has been conducted by
the Municipality at reasonable intervals in respect of
stores; Whether the procedures of physical verification

of stores followed by the Municipality are reasonable
| adequate if not, state the inadequacies in such

any material discrepancies have been noticed
i Ye:iﬁcation of stores as compared to stores
if s0, whether the same have been properly

Register of Store has not been
maintained in prescribed format,
and no physical verification has
been carried out by the Nagar
Palika,

ﬂm books of account;
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0 ﬁm given by the Municipality are repaying the
| principal amounts as stipulated and are also regular in
| payment of the interest and if not, whether reasonable

er the parties to whom loans or advances have

steps have been taken by the Municipality for recovery

| of the principal and interest;

As, informed to us lherensnom »
and advances have been given
against interest.

Whether advances given to municipal employees and
interest thereon are being regularly recovered,

As, informed to us there is no loans
and advances have been given
against interest.

10

Whether there exists an adequate internal control

procedure for the purchase of stores, fixed assets and
services.

Whether there exists an adequate internal control
procedure for the contracting of works and projects,
periodic inspections and measurements, quality checks
and payments there for

a. No journal vouchers has been
prepare for purchase of store
and fixed assets.

b. All the purchases has been
booked as expenditure at the
time of payment irrespective
of consumption/use at the
later period.

c. No records/ details have been
made for closing
stock/inventory of stores
which has not been consumed
at the year end.

d. No physical verification has
been conducted during the
year by any of the competent
authority.

¢. Payment to PD A/c of
provident fund has been
delayed in most of the cases.

f. No timely verification of cash
in hand has been done by the
competent authomy
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1,75,612/- in Gnmity carmar
fund a/c & Gratuity investment

a/c.

There is-a difference of Rs.
35,32,276/- in GPF earmarked
fund a/c & GPF investment a/c.
Nagar Palika has not paid amount
on account of Pension fund Rs.
11,383/-.

Nagar Palika has not paid amount
on account of New Pension fund
Rs. 14,25,796/-.

The Palika is not depositing TDS
& other deductions/ dues on time.

Whether the Municipality is regular in depositing
statutory dues including tax deducted at source, works
contract tax, cess payable to the Government, ESI, PF
etc., and if not, the

e ' nature and cause of such delay and the amount not
‘ deposited;

Nagar Palika is not regular in
depositing any statutory dues on
time.

No TDS has been deducted on
followings payments:-

Nature

of

Expendit
ure

TDS to be
Deducted

Amount

Advertise
ment
EXp;

79063/- 1437/-

Repair &
Maintena
nce

41444/- 829/-

C.

No Patrakar Kalyan Khosh has
been deducted on followings
payments:-

Nature
of
Expendit
ure

Amount Patrakar

Advertise
ment
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yoks and registers specified under the The following books/ vouchei
han Municipal Accounts Manual and other register/ records has not been
licable acts and rules have been properly mamta_;:;d:r “°tt ‘;‘;‘t‘l‘:“‘“‘d in
maintained; whether Bank Reconciliation statements g:::’;: n — agar
have been properly prepared for all the bank accounts of

Journal Book
the Municipality; Journal Voucher

Collection Register

Summary of Daily collection

Register of Bills for payment

Payment order

Cheque Issue Register

Register of Advance

Demand Register

Bill for Municipal Dues

Summary Statement of Bills

Raised

, Register of Notice Fee, Warrant

I Fee, Other Fee

; m. Summary Statement of Notice
Fee, Warrant Fee, Other Fee

n. Register of Refunds, Remissions
and write-offs

0. Summary Statement of Refunds,
Remissions and write offs

p. Statement of Outstanding
Liability for expenses

q. Register of Land

r.  Function-wise Income
Subsidiary Ledger

s.  Function-wise Expense
Subsidiary Ledger

t.  Asset Replacement Register

u. Register of Public Lighting
System

v. Statement of Closing Stock ason |
year end. -0

w. Register of Interest on Loans to
employee for the year

x. Special Fund Register

FTISUEFR Mo a0 op
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53,76,697.00
7 14,83,733.00
68,60,430.00

TOTAL LIABILITES (1+2+3+4) 10,40,33,015.33

8

; 5,19,19,216.00 3,68,36,000.00
.' “Pto dale 49,9].99700 . e
4,69,27,219.00 3,68,36,000.00
9 24,82,855.00 18,62,000.00
Assets, MB & Advances

! Bank Balances 10 5,05,43,941.33 3,04,92,954.33
1s & Advance 1 40,79,000.00 40,79,000.00
TOTAL ASSETS (1+2+3) 10,40,33,015.33 7,32,69,954.33

|

21022

For Nagar Palika, Kherli

mm:mm::- ‘@SIC \

Ex. Officer Cashier :

=
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2,42,43.546.
32,23,022.00 |
13,75,030.00
49,91,997.00

agar Palika, Kherli

Ex. Officer
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14,36,754.00
(18,63,303.00){

~ Net cash generated from operating activity

. .
IVESting Acuvi

of fixed assets (1,50,83,216.00)
in loans and advances T
Decrease in Special Purpose Investment (6,20,855.00)
e/Decrease in Special funds/grants 1,61,58,907.00
se/ Decrease in Earmarked funds ; 6,27,722.00 10,82,558.00
Net cash generated from investing activity 10,82,55&00‘
,L' v from § Activities
- Interest & finance Expenses (10,138.00)
Increase in Capital Contribution 1,43,51,122.00
g 1,43,40,984.00
. Net cash generated from Financing Activity 1,43,40,984.
Ee.
~ Net Cash Flow (A+B+C) 2,00,50,987.00
sening Cash & Cash Equivalents 3,04,92,954.33
sing Cash & Cash Equiv.nlents 5,05,43,941.33]

w statement has been prepared by adopting the indirect method as prescribed under paragraph 18 of Accounting Standard 3(AS-3) on " Cash Flow

For Nagar Palika Kherli
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The financial statements are prepared on a going concern and under historical cost basis
- under me basis of accounting except in case of Salary payment, borrowing costs
iy comractual payments like accounting charges and audit fees and interest earmed on
" deposits. The method of accounting is the double entry system.

2 Recognition of Reveaue
: a  Property and Other Taxes are recognized in the period in which they

are received.

b Advertisement taxes are considered on receipt basis.

¢ Revenue in respect of Trade License Fees are determined in the year
in which they are received.

d Assigned revenues like Entertainment Tax, Duty / Surcharge on
transfer of Immovable properties are accounted during the year only
upon actual receipt

e  Other Incomes, which are of an uncertain nature or for which the
amount is not ascertainable or where demand is not raised In l'w
course of operations, 1s recognized on actual receipt.

3. Recognition of Expenditurs

8  All revenue expenditures are treated as expenditures in the penod i
which they are pasd

b. In case of works, expenditures are comsidered in the year in which e
payment has been made

mm-‘wum—uuun
are due for payment

ORA 4 2N
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Il assets costing less than Rs.5,000/- would be expensed / ct
" Income & Expenditure Account in the year of purchase.

ii. Depreciation

Depreciation is being provided on written down value method as per rates
specified in Income Tax Act, 1961 as suggested in Rajasthan Municipal

Accounting Manual. ¥
Borrowing cost is recognized as revenue expenditure on accrual basis.
6. Grants

a  General Grants, which are of revenue nature, are recognized as
income on actual receipt

b. Grants, which are re-imbursement of specific revenue expenditure is
recognized as income in the accounting period in which the
corresponding revenue expenditure is charged to the Income and

Expenditure Account.

c. Grant received towards capital expenditure is treated as a liability till
such time the fixed asset is constructed or acquired. On
construction/acquisition of fixed asset, the grant corresponding to the
value of the asset so constructed/acquired is treated as a capital
receipt and transferred to capital contribution.

a  Separate Funds are formed for meeting the provident and other retirement
benefits including Gratuity.

. Contribution towards Provident and other retirement benefit funds are
~ recognized as and when it is due.

received on Gratuity deposit and PF deposit in PD A/c has betn e
liabilities their respective account. . L

SRt
B b
'
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ce has been taken and accepted as per books.

it/Credit), Sundry debtors and creditor are subject to ?-‘ "

n personal accounts (Deb
ation.

Jo Sinking Fund has been created for replacement of Assets as prescribed in Rajasthan
~ Municipal Accounts Manual Chapter-18.
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T
. - As at 31st March, g,
) ) z
i i
l ‘ > N
) dusing the year 1,43,51,122.00
nce 1,43,51,122.00
; S ere—— .
; $hing (Amount inT)
March As at 31st March,
.‘mllﬂ As at 3213:7 arch, N
 Grawity Fund 1,67,657.00 1,68,744.00
General Provident Fund 41,61,086.00 35,32,277.00
Clslog Balance —_Bmiew —_TDLmLn
 Grants hedule No. 3
T (Amountin T)
L As at 31st March, ‘As at 31st March,
Particulars 2017 2016
(1) 11/12th finance commission 30,35,009.00 95,83,000.00
(ii) State Govt, Grant 25,495.00 27,000.00
(iii) State Finance Commission 2,12,57,995.00 1,31,52,000.00
(iv) Swatch Bhart Mission 76,87,090.00 39,40,000.00
(v) MLA Fund 6,49,606.00 ~
- (Vi) NULM Yojna 5,00,000.00 -
~ (vii) l4th finance commission 97,05,712.00 %
- Total 4,28,60,907.00 2,67,02,000.00
1' Schedule No. 5.1
o (Amount In T)
| e Expenditure
m" Revenue Granat Capitial Closing Balance .
. Opening Balance Addition Expenditure Refund Expenditure | As at March,201" '
nce com 95,83,000.00 - 10,27,863.00 |  9,58,000.00 45,62,128.00 900]|
27,000.00 x - 1,505.00 g ,
1,31,52,000.00 | 1,64,96,000.00 6,52,092.00 - 77,37,913.00 [ 2,1
3,7,9‘.40,0,00.00 49,33,000.00 11,85,910.00 - > 7
i 16,00,000.00 - . 9,50,394.00 |
- | 5,00,000.00 T 1 .
- | 1,11,66,000.00 3,59,601.00 1 ik
] R— b T :
w ; {Ir_l" o] I;k

T
JI_ "
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As at 31st March,
2017

29,249.00
5,627.00
11,253.00
425.00
11,383.00
14,25,796.00

L e
14,83,733.00 —_— 00,
-1 Schedule No. 9
~ Specific Fund Investments (Amount in )
B = As at 31st March, As at 31st March,
! mmu e 2;” 2016
" 'GPF PD Alc 6,28,810.00 g
 Gratuity PDAK (7,955.00) y
ToTAL —zamEsson — 186200000
Schedule No. 10
“Cash and Bank Balances
, (Amountin <)
: As at 31st March, As at 31st March,
Particulars 2017 2016
Balances with Banks
. Ra i 51,96,455.00 13,53,461.00
41,83,131.00 45,1659.00
12,33,578.00 -
17,84,269.00 23,58,356.00
2,24 ,248.00 92,161.00
69,926.33 66,024.33
1,22,20,878.00 $2,12,355.00
2,56,14,266.00 1,83,33,000.00

17,190.00

5,05,43.941.33
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For the year ended
on 31st March,
2017

10,70,614.00

10,70,614.00

N MGM&. Contributions and Subsidies

R - (Amount in ¥)
‘ .. —— For the year ended For the year ended
«“m“ on 31st March, on 31st March,
R 2017 2016
* . MulAmldm 60,000.00 <
,JI:I : cwmcunt 2'33.‘0'00()“) 2,l6,45,000.00
- BPLYojna 1,200.00 =
~ Nirband Yojna 3,81,000.00 g
11712t vitt Ayog 10,27,863.00 ¥
Eu | Rajay Vitt Ayog 6,52,092.00 3
L Swatch Bharat Mission 11,85,910.00 -
’ ~ Pannaydhay Yojna 49,200.00 o
e 14th vitt Ayog 3,59,601.00 o
B TOTAL 1752686600 21640000
8. Schedule No, 14
i ; Rental Income from Municipal Properties
R (Amount in Y)
For the year ended For the year ended
Particulars on 31st March, on 31st March,
& =1 2017 2016
Rent 1,84,519.00 3,000.00
TOTAL : __ 1,84519.00 : 3,000.00
—_—— =
Schedule No. 15
{(Amount in ¥)
For the year ended For the year ended
on 31st March, on 31st March,
2017 2016

42,000.00

42,605,00

18,53,045.00

2,17,043.00

e : 3,09,133.00
» 1,63,601.00

2,000.00
5,20,000.00
22,96,000.00

-
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For the year ended
. on 31st March,
ik : 2017

' 88,800.00
37,239.00

B vy ey

| Administarative Expenses . ﬁg
Amount

For the year ended For the year ended
on 31st March, on 31st March,
2017 2016
ement Expenses 2,45,239.00 1,23,000.00
- 66,000.00
2,861.00 2,000.00
1,61,058.00
1,60,091.00 6,82,000.00
82,111.00 o
14,985.00 ; Y
4,77,426.00 : -
3,200.00 -
and Stationery Expenses 1,51,403.00 .
i 3,00,000.00 .
49,323.00 -
49,478.00 =
96,066.00 .
17,93,241.00 &2 000.00

-

For the year ended
on 31st March,
2017

10,138.00

10,138.00
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2,26,59,732.00

(Muth!),

For the year ended For the year ended
on 31st March, on 31st March,
2017 2016
. Repairs and Maintenance ’
Y - Electric ltem 35,310.00 R ‘ =
. - Street Lighting ; 2,11,520.00 =
¥ 5 - Office Building 1,75,150.00 i A
it - Fumiture 4,662.00 - |
- - Others 71,795.00 -
N - Park Maintaince 7,71,862.00
R - Road & Nali 94,035.00 -
_a" - Vehicle 2,22,219.00 &
LR Construction of Elcetricty Lines - 14,14,000.00
ki Other Construction work = 3,60,000.00
= Deviopment and Mintaince of Kacchi Basti - 5,02,000.00
ol Driver Salary for Fire Vehicle 2,17,786.00 -
- Vehicle Insurance 52,945.00 -
Y Electrical Item Purchase 3,59,601.00 -
[ P Programe Expenses 1,21,390.00 -
- Kuda Kachra Safai Expenses 4,31,262.00 4,52,000.00
| I" Kitnnashak Exp. 2,97,249.00
P Vehicle Hire Charges 86,536.00 -
- Misc. Expenses 69,700.00 18,000.00
k TOTAL 32,23,022.00 T 27,46,000,00_
————————— . e
2 hedule N
: Expenses Against Grants ’
S (Amount In )
Parti or the year ended For the year ended
ulars on 31st March, on 3lst Mll‘..
2017 2016

65,200.00
90,000.00
49,200.00
11,70,630.00

13,75,030.00
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